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KPMG llP 
Swte3100 
717 North Hlr'MlOd Street 
D8118s. TX 7520Hi585 

Independent Aud itors' Report on Internal Control O\'cr Financial Repor ling 
a nd Co m plill llCC llIHI O ther l\'l attcrs B~lscd on nn Audit of Financia l Statements 

Performed in Accordance with GOI'erll/nem A lidir i llg Standards 

The Honorable Mayor and City Council 
City of Richardson. Texas: 

We have aud ited the financ ial StatementS of the govemmcnt...11 activit ies. the business·type activities. each 
major fund. and the aggregate remaining fund informmion of the City of Richardson. Texas (lhe City) as of 
and for the year ended eptember30. 2007. which collectively comprise the City's bas ic financial 
statements and have issued our repan thereon dated January 11. 2008. We conducted our audit in 
accordnnce with auditing standards generally accepted in the United Stales of America lind the standards 
applicable to fi nancial 'lUdits contained in GOIlemmem Auditillg StCllldards. issued by the Comptroller 
General of the United Slates. 

intcrnal Co ntrol O "c r Fin a nci~t1 Repor ti ng 

In planning and performing our audit. we considered the Ci ty's internal control over financ ial rcponing us 
a basis for designing our audi ting procedures for the purpose of expressing an opin ion on the fi nancial 
statements. but not for the purpose of expressing an opin ion on the effectiveness of the C ity'S internal 
control over fi nancial reporti ng. Accordingly. we do not express an opin ion on thc effectivcness of 
the City's internal control over financ ial repon ing. 

A con trol defi ciency ex ists when the design or operation o f a control does not allow management or 
emp loyees, in the normal course of performing the ir assigned functions. to prevent or detect misstatements 
on a timely basis. A significant deficiency is a control deficiency. or combinmion of comral deficiencies. 
that adversely affects the enti ty'S ability to initiate. au thorize. record. process. o r report financia l data 
reliably in nccordnnce with generall y accepted accounting principles suc h that there is more than a remOlc 
likel ihood that a misstatement of the entity'S fi nanc ial statemenL'i that is more than inconsequcntial wi ll not 
be prevented or detee,tcd by the City 'S internal control 

A matcrinl we;.tkncss is it significant deficiency. or combination of sign ificant dcficiencies. that rcsuhs in 
more than a remDle like lihood that a material misstatemelll of the financin l statements wilt not be prevented 
or detccted by the City's internal control. 

Ou r consideratio n or internal control over financial reporting was for the Limited pu rpose described in the 
firs t paragraph of this section and would not necessarily idemiry all defic iencies in internal control that 
might be significant defi ciencies or material weaknesses. We did not ident ify any deficiencies in internal 
control over financial reporting that we consider 10 be material weaknesses, as defi ned above. 

~u •• us ..... «O~ _....---... INUS 
_t_"'~"'M"_.S __ _ 



COml)liance and Other Matters 

As part of obtaining reasonable assurance about whether the City's financial statements are free of material 
misstatement. we performed tcstS of its compliance with cel1ain provisions of laws. regulations. contnictS, 
and gmnt agreements. noncompliance with which could have a direct and material effect on the 
detennimuion of Iln,Ulcial SL:uement amounts. However, providing an opinion on compliance wi th those 
provisions was not an objective of our audi t and. accordingl y, we do not express such an opinion. 
The results of our tests disclosed no instances of noncom pl iance or other m:lners that are required to be 
reponed under Goven/mem Auditing Sral1dards. 

This report is intended solely for the informat ion and usc of the Mayor. Cit)' Council. management. and 
federal awardi ng agencies and pass-through entities and is not intended to be and should not be used by 
anyone other than these spec ified panics. 

January I I. 2008 
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KPMG UP 
SU1I831oo 
117 North HBfwood Street 
Dallas, 1)( 75201-6585 

I.udcpcndcnl Auditors' Report on COlllllliancc with Requirements A))plicablc to Its 
Major Progrmu and on Internal Control over Compliance in Accordance with 

OMB Ci rcu la r A·133 and on Schedule of' Expenditures of Federal Awards 

The Honorable Mayor and City Council 
City of Richnrdson. Texas: 

Compliance 

We have audited the compliance of the City of Richardson. Texas (Ihe City) with the types of compliance 
requirements described in the U.S. Office of Management and Budget (OMB) Circular A- /33 Compli(lIIce 
SlIpplement 11m are applicable 10 its major federal program for the year ended September 30. 2007. The 
City's major federal program is identified in the SUnll1l:lry of auditors' results section of the ,Iccompanying 
schedule or fi ndings and questioned costs. Compliance wi th the requirements of la w!). regulations. 
contracts. and grants applicable to its major federal program is the responsibility of the City's management. 
Our responsibilit y is to ex press an opinion on the City's compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing s t~tndards generally accepted in the 
United States or America: the standards applicable to financial audits contained in COl'emlllf!1l1 Auditing 
SWlldards. issued by the Comptroller General of the United States: and OMB Circular A-133. Audits of 
Slates. LoclIl Gow!I"IlIlIellls and NOli- Profit Org(lIIi:.aliOlu. Those standards and OMS Circul ar A-133 
require that we plan and perform the audit to obtain reasonable assurance Hbout whether noncompliance 
with the types of compliHnce requirements re rerred to above that could have a direct and material efrect on 
a major rederal prognml occurred. An audit inclu de~ examining, on a lest basis. evidence about the City'S 
compliance with those requirements and performing such other procedures as we considered necessary in 
the circumstances. We believe thm our audit provides ... reasonable basis ror our opinion. Our audit does 
nO{ provide a legal determination of the City's compliance with those requ irements. 

In our opinion. the City complied. in all materiHI respects. with the requirements rererred to above that arc 
applicable to its major federal program for the year ended September 30. 2007. 

lnlcrnal Control Q"cr Compliancc 

The management or the City is responsible ror establishing and maintai ning e rfecti ve internal control over 
compliance with the requirements of laws. regulations. COntracts. and granL<; applicable to rederal 
programs. In planning and performing our audit. we considered the City'S internal control over compliance 
with the requirements that could have a direct and material errect on a major rederal program in order to 
determine our aUditing procedu res for the purpose of expres~ing our opin ion on compliance. but not for the 
purpose or ex pressing an opi nion on the crrecti veness or internal control over compliance. Accordingly. we 
do not express an opinion on the efrectiveness of the City's internal comrol over compliance. 

c ..... .;;uP IV' ""_..,..tTIJI<tI'Ie<_ ... _Vll 
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A control deficiency in a city's internal control over compliance ex ists when the design or operation of a 
control doe:. not allow manage ment or employees, in the namm! course of pcrfonning their assigned 
functions. to prevent or delect noncompliance with a type of compliance requirement of a federal program 
on a timely basis. A significant deficiency is II control deficiency. or combination of control deficiencies. 
that adversely affects the emilY's abil ity to admi ni ster a federal program such that there is more than a 
remote likelihood that noncompl iance with a type of compliance requirement of a federal program that is 
more than inconsequcnLial wi ll not be prevclHcd or detected by the city's internal cOlllrol. 

A ITllItcrial weakness is a signi ficant deficiency. or combination of significant deficiencies. thal results in 
more than a remote likelihood that material noncompliance with a type of compliance requirement of a 
federa l program wi ll not be prevented or detected by the city' s internal control. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of thi s section and would nOl neccssarily identify all deficiencies in the city's imcma1 control 
lhat might be significant deficiencies or material weaknesses. We did not identify any deficicncies in 
internal control over compliance thm we consider to be material weaknesses, as defined above. 

Schedule of Expenditurcs or Federal Awards 

We havc audited the financial slntements of the governmental activities. the business-type acti vities. each 
major fund. and the aggregate remaining fllnd informalion of the City as of and for the year ended 
September 30. 2007 and have issued our report thereon dated January II . 2008. Our audit Wii:) performed 
for the purpose of forming opinions on the financial stntcmelHl. that collecti vely compri se the City's basic 
fimUlcial statements. The accompanying schedu le of federal and state financial ass istance is presented for 
purposes of additional analys is as required by OMB Circular A-1 33 and is nOt a required part of the basic 
financial statements. Such information has been subjected to the auditing procedures applied in the audit of 
the basic financial statements and. in our opi nion, is fairly stated. in nil material respects. in relation to the 
bas ic fi nancial statements taken as ,l whole. 

This repon is intended solely for the infonnation and usc of Ihe Mayor. City Counci l. management. and 
federal awarding agencies and pass-through cmilics and is not imended to be and should not be used by 
anyone other than these specified panics. 

January II. 2008 
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CITY OF RICHARDSON, TEXAS 

Schedule of Expenditures of Federal Awards 

Year ended September 30,2001 

Federal 
Federal grantor/pass-through erDA 

granlorl~rogram title nwnber 

U.S. Depanmem of Transportation: 
Passed-Through the Texas Depanmcm of Highways 

and Public Transportation 
Landscaping Enhancements @Dan Row 20.205 
Clean Fleet Vehicle Project 20.205 
Citywide Tmffic Signal Improvements 20.205 

Total U.S. Department ofTransponation 

Office of National Drug Control Policy: 
North Texas High Intensity Drug Trafficking Area 
High Intensity Drug T raffiCking Area 07.XXX 

Total Office of National Drug Control Policy 

Department of Justice: 
Joint Terrorism Task Force 16.XXX 
North Texas Regional Computer Forensic Lab 16.XXX 
Bullet Proof Vest Gram 16.607 

Total Department of Justice 

Depanmem of Homeland Security: 
Urban Area Security Initiative 97.008 
2004 State Homeland Security Program 97.004 
2006 State Homeland Security Program 97.073 

Total Department of Homeland Security 

Total Federal Financial Assistance 

Grant numbcr 

$ 
CSJ:0918-45-528 

Unknown 
CSJ: 09 I 1S45-794&795 

lQPNTP501 

Unknown 
Unknown 
Unknown 

UASI- 6 1796 
2004 SHSP - 61796 

2006 GE ~ T6 - 0068 

$ 

The accompanying notes to schedules of expenditures of federa l and state awards are an integrnl part of tltis schedule. 
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Federal 
expenditures 

128.405 
46.906 

154.402 

329.7 13 

10.999 

10.999 

7.006 
15.182 
4.687 

26.875 

191.980 
75.213 
62.500 

329.693 

697.280 
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CITY OF RICHARDSON, TEXAS 

Schedule of Expendi lures of Stale A wards 

Year cnded September 30. 2007 

Sta te grantor/pass-through 
grantor/program HUe 

Texas Department of Health: 
Regional Trauma System Grant 
Immunization Program 200712008 - Dallas County 
Inununization Program 2007 - State of Texas 

TOlal Texas DepaIlment of Health 

Texas State Library and Archives Commission: 
Library Grant Fund 
Plaza Communitaria Stipends 
Northeast Texas Library System 

Total Texas Statc Library and Archives 
COllunission 

Texas Parks and Wildlife Department: 
Prairie Creek Park 

Total Texas Parks and Wildlife Department 

Total State Financial Assistance 

Gra nt number 

75253449298 
Unknown 

0000320749 

TX0245 
Unknown 
Unknown 

144492 

$ 

$ 

Slate 
expenditures 

4.807 
2.500 

24.6-0 

31,95-1 

16.120 
4,100 
4.074 

2-1.394 

71,9 13 

71.9 13 

128,261 

The accompanying notes to schedules o f expenditures of federal and state awards are an integral part orlhis schedule. 
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(1) Gener a l 

CITY OF RI CHARDSON, TEXAS 

Notes to Schedules of ExpendilUres of Federal and State Awards 

September 30. 2007 

The accompanying schedu les of expenditure::, o f federal and stale awards include the federal and stilte grun! 
acti vity of the City of Richardson. Texas (the City). The information in these schedules are presented in 
accordance wi th the requirements of OMB Circular A-133. Audits of Stares. LoclIl GOV€nllllt!IIfJ. alld 
NOli-Profit Orgall ;7..lltiol/S and the State of Texas Ulliform Grants Mwwgemcm SW/ldards. Therefore. ~ome 
amounts presented in these schedules may diffcr from amounts presemed in, or used in the preparation of 
the basic financial SltUements . 

The City's reporting entity is defined in note 1 to the City's basic financial statements. Federal and Slate 
awards received directly from these agencies as well as fedeml and SHHe awards passed through other 
government agencies are included on the sc hedules. 

(2) Basis of Accounting 

The accompany ing sc hedu les of expenditures of federal and state awards are presented using the modified~ 

accrual basis o f accounting, which is described in nOle Ito the City'S basic fin:mcill l statements. 

(3) Schedule of Find ings :.Ind Questioned Costs 

The schedu le of find ings and questioned C05tS. including the summary of aud itors· results. is included on 
page 8. 

(4) Rclationshil) to Federal Financial Rcports 

Grunt expend ilUre reports as of September 30. 2007. whic h have been submitted to grantor agencies. will. 
in some cases. differ from amounts disclosed herein. The reports prepared for gruntor agencies are 
typically prepared at a later date and often reflect refined est imales of the year~cnd accruals. The reports 
wi ll agree at tcnninalion of the grant as thc di sc repancics nOled are tinling differences. 

(5) Sub rccipicnts 

Of the fcdeml and state expenditures prc$Cnted in the sc hedules. the City of Richardson. Texas did not 
provide federal and slate awards to subrecipicms during 2007. 
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CITY OF RJ CHARI)SON, TEXAS 

Schedule of Findings and Questioned Costs 

Year ended September 30. 2007 

Seclion I Summary of Auditors' Results: 

Financial SUI/eli/ellis 

I. Type of auditors ' repon issued on the financial state ments: Unqualified 

2. Internal control over financial reponing: 

3. 

• Material weakness(es) identified? 
• Signi fi cant dcficiency(ies) identified Ihm arc not 

considered to be material weakness(es)? 

NoncomplianC'e material to financial statements noted? 

Federal AWa/'d:; 

4. Inte rnal controls over major program: 

• l\'lateria l wcaklleSS(es) identified? 
• Significant dcfic iency( ies) identified that arc nOt 

considered to be material weakness(es)? 

__ yes 

__ yes 

__ yes 

__ yes 

_ _ yes 

~no 

_ x_ none reponed 

_ x_ no 

_ x_ no 

_ x_ none reponed 

5. T ype o f audi tors' report i S~lIed on compliance for m:ljor program: Unqua lified 

6. Did the audit disc lose findings that are requ ired 10 be 
reponed under Sec. 510(3) of OMB Circular A- I 33? _ _ yes _ x_ no 

7. Major progrmn includes: 

8. 

9. 

Section II 

Seclion III 

CfI)A 
number Namc of fcderal program 

20 .205 Highway Pl anning and Constnlction Cluster 

Do llar threshold used to dis tinguish between type A and type B programs: $300.000 

Audilcc qualilied as low-ri sk audilce; _X_ yes ____ no 

Financial Shltcment Findings: None 

Fedcrul Award Findings and Questioned Costs: None 
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