MINUTES OF A REGULAR MEETING OF THE CITY COUNCIL
March 22, 2010
City of Richardson, Texas

A Regular Meeting of the City Council was held at 7:30 p.m., Monday, March 22, 2010 with a
quorum of said Council present, to-wit:

Gary Slagel (absent) Mayor

Bob Townsend
Mark Solomon
John Murphy
Bob Macy
Steve Mitchell
Amir Omar

City staff present:

Bill Keffler

Dan Johnson
Michelle Thames
David Morgan

Mayor Pro Tem

Council member
Council member
Council member
Council member
Council member

City Manager

Deputy City Manager

Assistant City Manager Administrative Services
Assistant City Manager Community Services

Cliff Miller Assistant City Manager Development Services
EA Hoppe Assistant to the City Manager

Pamela Schmidt City Secretary

John Webb Director of Development Services

Don Magner Director of Neighborhood Services
INVOCATION

2. PLEDGE OF ALLEGIANCE: U.S. AND TEXAS FLAGS
3. MINUTES OF THE MARCH 8, 2010 MEETING

ACTION TAKEN: Mr. Macy moved approval of the minutes as presented; second by Mr.
Omar and the motion was approved with a unanimous vote.

4. VISITORS.

EA McDowell, 403 N. Waterview, referred to the decision of the Appellate Court regarding the
cases listed in the Executive Session item and encouraged the Council to make a decision that
will make sense for the City and not waste any more money. He also asked about the City's
transparency as discussed in the previous election campaign.

5. ADMINISTER OATH OF OFFICE TO CHIP IZARD AND CHARLES WARNER ON THE
SIGN CONTROL BOARD.

ACTION TAKEN: City Secretary Pam Schmidt administered the Oath of Office to Mr.
Izard and Mr. Warner. Council expressed their appreciation for their service.
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6. PUBLIC HEARING, ZONING FILE 1003, AND CONSIDER APPROVAL OF
ORDINANCE NO. 3768, AMENDING THE COMPREHENSIVE ZONING ORDINANCE BY
AMENDING ARTICLE |, SECTION 2, DEFINITIONS, BY AMENDING THE DEFINITION OF
HOME OCCUPATION BY AMENDING SUBSECTION (4) AND BY DELETING SUBSECTION
(14).

Mr. Keffler referred to the Council's Work Session discussion in January 2010 about the
proposed chagnes. He stated that the proposal is to move provisions from the Zoning
Ordinance into the Code of Ordinances as it pertains to home occupancy.

Mr. Webb specifically noted the parking regulations discussed in the January briefing and
discussion. He advised that a public hearing before the City Plan Commission was required
because it was a text amendment of the zoning ordinance. He advised that there were no
negative comments and the Commission recommended approval with a 7-0 vote.

Mayor Pro Tem Townsend opened the public hearing and invited speakers to the podium.
There were no speakers regarding the item.

Mr. Mitchell moved to close the public hearing; second by Mr. Solomon and the motion was
approved with a 6-0 vote (Mr. Slagel absent).

ACTION TAKEN: Mr. Murphy moved approval of ZF 10-03 and Ordinance No. 3768;
second by Mr. Macy and the motion was approved with a 6-0 vote (Mr. Slagel absent).

7. CONSIDER A VARIANCE REQUEST BY JOHN BAILEY, REPRESENTING HOLIDAY
INN RICHARDSON, TO ALLOW THE SALE OF MIXED BEVERAGES BY A FOOD AND
BEVERAGE CERTIFICATE HOLDER WITHIN 300 FEET OF A SCHOOL. THE HOLIDAY INN
RICHARDSON IS LOCATED AT 1665 N. CENTRAL EXPRESSWAY.

Mr. Keffler advised that the applicant, Holiday Inn Richardson, represented by John Bailey,
Prizm Hospitality, requested the item be postponed until the April 12, 2010 meeting. There
were no objections to the postponement.

ACTION TAKEN: No action required.

8. CONSIDER ORDINANCE NO. 3770, APPROVING AN AMENDED FINANCING AND
PROJECT PLAN FOR TAX INCREMENT FINANCING REINVESTMENT ZONE NO. 1.

Mr. Keffler referred to discussions about Collins Tech Park as the redevelopment plan evolved.
He stated that prospects in light of a joint venture with Digital Trust would enable the City to look
at significant improvements to Collins Tech Park for the future operations of data farms, which is
a high investment of business personal property (“BPP”) and real improvements. He explained
the purpose of Ordinance No. 3770 and Resolution No. 10-06. He asked Mr. Johnson to brief
the Council.

Mr. Johnson began the presentation referring to the more extensive briefing provided to Council
during the March 15 Work Session. He noted the project location being a 68-acre site on the
SE corner of Collins Road at Alma Road, which is a portion of the 110-acre Collins Tech Park
site. He provided the history of the site noting its beginning in 1957 up to the 2006 purchase by
Fobare Commercial culminating with a joint venture with Digital Realty Trust to develop a
mission-critical data center campus. He reviewed the multi-year tracking for redevelopment and
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highlighted the key benefits and impacts. He reviewed the site and adjacent uses with an aerial
photo of the area, noting the proximity of the Oncor Transmission substation and their ability to
provide a sustained quality of electrical power and additional power if so desired. With regard to
Digital Realty Trust, Mr. Johnson advised that it is a global company in 27 international markets
and is the largest datacenter provider with 14 million sf of facilities serving the technology
industry, corporate enterprise, information / internet enterprises, manufacturing and financial
service customers. He also noted that they are committed to “green” datacenter operations and
advised that all of Richardson’s Datacenter Park would be LEED Silver certified. He described
the support elements of the three-part program which include TIF support, development's BPP
rebate and “quick-start” tenant BPP rebate. He reviewed the TIF Plan updates for the new
subarea, agreement terms and request context. The key benefits and impacts include that
support is reimbursement driven and allows 50% remainder for other TIF objectives, is an
impetus for significant reinvestment in southern Richardson, includes other revenue generation
for positive tax impact to the City’s General Fund such as electrical franchise tax, sales tax on
electrical service and BPP after 5-year start-up along with other positive impacts. Mr. Johnson
acknowledged the attendance of TIF Chairman Richard Ramey and advised that the TIF Board
heard and reviewed very detailed information on the program during its February 9" meeting
and unanimously recommended approval during its February 25" meeting. He also expressed
appreciation for and the importance of the support of Dallas County and their representative on
the TIF Board of the project. He noted the related item to approve Resolution 10-06 authorizing
the City Manager to negotiate and execute related economic development agreements.

Mr. Murphy asked about business personal property and Mr. Johnson stated there is always
about a one-year lag and he felt the phase-in period would be about 4 years.

ACTION TAKEN: Mr. Solomon moved approval of Ordinance No. 3770 approving an
amended Financing and Project Plan for Tax Increment Financing Reinvestment Zone
No. 1; second by Mr. Mitchell and the motion was approved with a 6-0 vote (Mr. Slagel
absent).

9. CONSIDER RESOLUTION NO. 10-06, AUTHORIZING THE CITY MANAGER TO
NEGOTIATE AND EXECUTE ECONOMIC DEVELOPMENT AGREEMENTS PURSUANT TO
CHAPTER 380, TEXAS LOCAL GOVERNMENT CODE, BY AND BETWEEN THE CITY OF
RICHARDSON AND CERTAIN TENANTS IN THE DATACENTER PARK, RICHARDSON,
TEXAS (“QUICK START TENANTS”); AUTHORIZING THE CITY MANAGER TO
NEGOTIATE AND EXECUTE AN ECONOMIC DEVELOPMENT AGREEMENT PURSUANT
TO CHAPTER 380, TEXAS LOCAL GOVERNMENT CODE, BY AND BETWEEN THE CITY
OF RICHARDSON AND SAF COLLINS TECHNOLOGY PARK LLC (OR AFFILIATED
COMPANY HEREINAFTER REFERRED TO AS “SAF”); AUTHORIZING THE CITY
MANAGER TO NEGOTIATE AND EXECUTE A TAX INCREMENT FINANCING ZONE NO. 1
ECONOMIC DEVELOPMENT AGREEMENT PURSUANT TO CHAPTER 311, TEXAS TAX
CODE, BY AND BETWEEN THE CITY OF RICHARDSON AND SAF.

ACTION TAKEN: Mr. Murphy moved approval of Resolution 10-06; second by Mr. Macy
and the motion was approved with a unanimous vote. (Mr. Slagel absent)

ALL ITEMS LISTED UNDER ITEM 10 OF THE CONSENT AGENDA ARE CONSIDERED TO
BE ROUTINE BY THE CITY COUNCIL AND WILL BE ENACTED BY ONE MOTION IN THE
FORM LISTED BELOW. THERE WILL BE NO SEPARATE DISCUSSIONS OF THESE ITEMS.
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IF DISCUSSION IS DESIRED, THAT ITEM WILL BE REMOVED FROM THE CONSENT
AGENDA AND WILL BE CONSIDERED SEPARATELY:

10.

CONSENT AGENDA:

With regard to Ordinance No. 3769 regarding vegetation and parking regulations, Mr.
Murphy asked that discussion be held in the future as it pertains to commercial property.

ACTION TAKEN: Mr. Mitchell moved approval of the Consent Agenda; second by Mr.

Solomon and the motion was approved with a 6-0 vote. (Mr. Slagel absent)

A. Approve the following ordinances:

i 2

Ordinance No. 3766, amending the Comprehensive Zoning Ordinance by
amending Article |, Section 2, Definitions by adding a new definition for self-
service warehouse (secondary use); by amending Article XXII-A, Section 2, Use
Regulations to require a Special Permit for Self-service Warehouse (Secondary
Use) in certain districts.

Ordinance No. 3767, amending the Comprehensive Zoning Ordinance and
Zoning Map to Grant a change in zoning by granting a Special Permit for a Self-
Service Warehouse (Secondary Use) with Special Conditions on a 7.25-acre
tract of land zoned C-M Commercial, said tract being described as Lot 2D, Block
2, University Village No. 2 in Dallas County, Texas.

Ordinance No. 3769, amending the Code of Ordinances by amending Section
14-117.1 by amending the maintenance regulations for vegetation; by amending
the parking regulations for prohibited vehicles in Section 13-3.

B. Approve advertisement of Bid No. 26-10 — Belt Line Road Rehabilitation project
(Plano Road to Jupiter Road). Bids to be received by Wednesday, April 14, 2010 at
2:00 p.m.

C. Approve advertisement of competitive sealed proposal #901-10 — approval of plans
and contract documents for the City Hall/Civic Center and Library sidewalk repair
project. Competitive sealed proposals to be received by Thursday, April 8, 2010 at
2:00 p.m.

D. Award of Bid #27-10 — award to Jeske Construction Co., for the Interurban/Rayflex
Water Main & Pavement repair project in the amount of $295,910.30.

Mayor Pro Tem Townsend recessed the meeting at 8:23 p.m. and announced that after a brief
recess, Council would convene in Executive Session as follows:

EXECUTIVE SESSION

In compliance with Section 551.071 of the Texas Government Code, Council convened into
a closed session at 8:35 p.m. to discuss the following:

Consultation with City Attorney
¢ Pending litigation of William Gordon vs. City of Richardson, Case No. 05-09-00532-

cv

]
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e Pending litigation of Cheri Duncan-Hubert vs. Mayor Steve Mitchell, Case No. 05-09-
00018-CV
e Council reconvened into open session at 9:32 p.m. to take action, if any, on matters
discussed in executive session.

ACTION TAKEN: Mr. Murphy moved that the Council authorize the City Attorney to exhaust all
appellate remedies in Gordon vs. Richardson and Duncan-Hubert vs. Mitchell cases; second by
Mr. Solomon and the motion was approved with a unanimous 6-0 vote (Mr. Slagel absent).
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